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SUB J : SAUDI ARABIAN AND SPANISH GOVERNMENTS JOINTLY ESTABLISH 
A SPECIALIZED BANK 

1 . SAUDI ARABIA AND SPAIN WILL FORM A JOINT BANK IN MADRID. 

THE DECISION TO CREATE THE BANK WAS MADE PUBLIC 

IN THE JUNE 3 COMMUNIQUE ON THE MADRID VISIT OF 
SAUDI CROWN PRINCE FAHD. IT IS NOW KNOWN THAT THE BANK 
WILL AIM AT THE INDUSTRIAL DEVELOPMENT OF "ARAB AS WELL AS 
AFRICAN AND LATIN AMERICAN" COUNTRIES THROUGH SPANISH 
EXPORTS AND SPANISH SUBSIDIARY COMPANIES IN THESE REGIONS. 

TO FUND THE BANK EACH GOVERNMENT WILL CONTRIBUTE 25 MILLION 
U.S. DOLLARS, FOR AN EVENTUAL 50 MILLION DOLLARS PAID-IN 
CAPITAL. APPARENTLY THIS CAPITAL WILL BE PROVIDED AS NEEDED. 

2. THE SAUDI OWNERSHIP WILL BE IN THE NAME OF THE SAUDI 
ARABIAN MONETARY AGENCY. THE SPANISH HALF WILL BE HELD IN 
THE NAME OF INI (THE GOVERNMENT'S INDUSTRIAL HOLDING COM- 
PANY) AND OFFICIAL CREDIT AGENCIES. SPECIFIC PROJECTS 
HAVE NOT BEEN DECIDED ON, AND THE TWO GOVERNMENTS WILL 
MEET IN THE FUTURE TO DISCUSS DETAILS OF HOW THE BANK 
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WILL OPERATE. THERE IS STILL SUCH A SCARCITY OF 
INFORMATION ON THE NEW BANK THAT WE HAVE BEEN UNABLE 
EVEN TO LEARN WHAT NAME THE BANK MAY TAKE. HOWEVER, 

SPANISH SOURCES INDICATE THAT THE BANK WILL BE CON- 
STITUTED UNDER THE 1974 SPANISH BANKING LAW. THIS 
WOULD MEAN THAT THE SPANISH GOVERNMENT WILL NEED 
TO MAKE AN EXCEPTION TO THE PROVISION WHICH LIMITS 
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FOREIGN BANK PARTICIPATION TO 15 PERCENT AND THAT 
WHEN THE BANK IS ACTUALLY CONSTITUTED AT LEAST 
FIVE MILLION DOLLARS WILL BE PAID IN AS CAPITAL 
(MAKING A SAUDI DOWN PAYMENT OF AS LOW AS 2 1/2 
MILLION DOLLARS POSSIBLE). 

3. THE NEW SAUDI/SPANISH BANK IS NOT THE FIRST 
JOINT VENTURE BANK HERE WITH ARAB PARTICIPATION. 

THE LIBYAN ARAB FOREIGN BANK AND THE KUWAIT 
FOREIGN TRADING CONTRACTING AND INVESTMENT COMPANY 
TOGETHER OWN A MAJORITY OF THE STOCK OF THE MADRID- 
BASED BANCO ARABE ESPANOL, S.A. INI, THE SPANISH 
OFFICIAL CREDIT INSTITUTE AND VARIOUS SPANISH 
PRIVATE BANKS OWN THE REMAINDER. THE BANCO ARABE 
ESPANOL WAS ESTABLISHED IN 1975 AND ITS AIM IS THE 
SAME AS THAT OF THE BANK WHICH THE SAUDIS WILL NOW 
SPONSOR, EXCEPT THAT THE LIB YA-AND-KUW AIT-SPONSORED 
BANK LIMITS ITS ACTIVITY TO SPAIN AND THE ARAB 
WORLD.STABLER 
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